FIRST CHATHAM BANK
How Much Can I Contribute to My HSA?

For 2007, the specified amount is 2,850 for individual coverage and 5,650 for
family coverage.

Additionally, a “catch-up”™ contribution is available for eligible individuals who have
attained age 55 by the end of their taxable year but have not attained age 65.

What are the Federal Tax Benefits of a HSA?

Contributions to an HSA are fully deductible, the carnings grow tax deferred, and
distributions for qualified medical expenses are tax free. Consult with vour tax or lega.
professional for guidance.

How Do 1 Claim the Federal Tax Deduction for My HSA Contribution?

Contributions made by you, and by family members on your behall, which do not exceed
the maximum annual contribution amount, are deductible by vou when determining your
adjusted gross income for your federal income tax return. You cannot deduct employer
contributions, and these contributions will not count as wages for federal income tax

PUFPOSES,
How are HSA Distributions Taxed?

Distributions from your HS A used exclusively to pay for qualified medical

expenses of vou, your spouse, or your dependents are excludable from gross income.
Any other distributions are includable in your gross income and are subject to an
additional 10 percent tax on the amount includable, except in the case of distributions
made after your death, your disability, or your attainment of age 65. HSA distributions
that are not rolled over will be taxed as income in the year distributed. unless they are
used for qualified medical expenses. The qualified medical expenses must be incurred
only after the HSA has been established. HSA custodians/trustees are not reguired to
determine whether HSA distributions are used for qualified medical expenses.
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